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SOLAR DISTRICT COOLING GROUP BERHAD (“SDCG” or “the Company”) 

ACCEPTANCE OF LETTER OF AWARD BY SOLAR DISTRICT COOLING SDN. BHD., 

A WHOLLY OWNED SUBSIDIARY OF SDCG TO SUPPLY AND INSTALL VARIABLE 

REFRIGERANT FLOW (VRF) SYSTEM AT EDUCATIONAL INSTITUTION 

 

1. INTRODUCTION 

 

 The Board of Directors of SDCG wishes to announce that its wholly-owned subsidiary, Solar 

District Cooling Sdn. Bhd. [Registration No. 200301004597 (607017-T)] (“SDC”) 

(“Contractor”) had on 29 August 2025 accepted a Letter of Award (“LOA”) to Supply and 

Install Variable Refrigerant Flow (VRF) System (“Works”) at Educational Institution 

(“Project”). 

 

 

2. PROJECT VALUE 

 

The Project value is RM17,523,560.00 (Ringgit Malaysia: Seventeen Million Five Hundred 

Twenty Three Thousand Five Hundred Sixty) only. 

 

 

3. DURATION OF THE PROJECT 

 

The Project is for a period twelve (12) months commencing from 15 September 2025 to 14 

September 2026. 

 

 

4. SALIENT TERMS OF THE PROJECT  

 

Cancellation and Termination 

 

4.1 Notwithstanding any provisions of the LOA or the principal contract with Educational 

Institution and without prejudice to the client’s other rights under the LOA, the client 

shall have the exclusive rights, at any time to terminate, end or determine the LOA upon 

which it is based on their own convenience, security, protection of interests, and/or either 

due to the default of the Contractor in performing their obligations, breach of their duties 

or in any events which the Contractor is found to contravene and violates the interests of 

the client as well as the LOA. 

 

4.2 the client shall have the exclusive rights, at any time to terminate, end or determine the 

LOA if the project/work is suspended or cancelled by Educational Institution. The same 

effect of suspension, cancellation or determination shall automatically apply to the 

Contractor at no cost. 

 

4.3 the client has the absolute right to determine the LOA if in its sole opinion including but 

not limited to, inter alia; the Contractor fails to proceed and or to complete regularly and 

diligently with the Works in any of the following manner: - 

 

4.3.1 the Contractor fails to start the Works after seven (7) days from the date of 

commencement of Works as specified in the LOA, without any reasonable reasons 

justified by the client; 

 

4.3.2 if the Contractor fails to proceed with the services or design (to the extent required 

by the client) and/or proceed regularly and/or diligently with the Works; 
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4.3.3 failure of the Contractor to remedy any delay, when the progress of Works is 

delayed by more than 20% measured by value or time, whichever is earlier; 

 

4.3.4 if without reasonable cause justified by the client, the Contractor wholly or 

substantially suspends the carrying out of the sub-contract Works before 

completion; 

 

4.3.5 if the Contractor persistently refuse or neglect to comply with the client’s  

instruction; 

 

4.3.6 if the Contractor abandoned the sub-contract Works; or 

 

4.3.7 if the Contractor is declared bankrupt by Malaysian Law, lose the capacity and/or   

incompetent under any governing laws; or 

 

4.3.8 that the Contractor ceases, or threatens to cease; or  

 

4.3.9 if of any other reason whatsoever in the reasonable discretion of the client. 

 

4.4 Notwithstanding any provision of the LOA and without prejudice to the client’s other 

rights under the LOA and at law, the client may terminate the LOA by giving notice to 

the Contractor (without any obligation to provide any reason thereof) if it considers that 

such termination is necessary for its own interests, national interests, national security, or 

public policy. For the purposes of the LOA, what constitutes “national interest”, “national 

security” and “public policy” shall be solely determined by the client and such 

determination shall for all intents and purposes be final and conclusive and shall not to be 

open to any challenge whatsoever.  

 

4.5 Upon the occurrences of any default under Clause 11.3 of the LOA, then the client may 

serve the Contractor notice specifying the default and if the Contractor continue such 

default for seven (7) days after such notice or shall at any time thereafter repeat such 

default, the client may without prejudice to any other rights or remedies, terminate their 

engagement under the LOA without further notice. In the event of such termination, no 

consequential loss of profit or expense or any loss and expense whatsoever shall be 

claimed against the client.  

 

4.6 Upon the termination of the LOA, the Contractor shall duly forthwith redeliver to the client 

possession of site and the client may, but without obligation allow any third party to 

complete the Works. In such event, the Contractor agrees not to make any excuse, set off 

or defence with respect to any debt or claim made by the client against the Contractor. 

Unless otherwise in such event, the client shall have the utmost discretion to allow all such 

costs pursuant thereto to be settled by mutual agreement between the client and the 

Contractor so long as the costs do not outweigh the performance bond/performance sum 

guarantee. 

 

4.7 For the purpose to save and secure the rights of all the clauses above, the client shall ensure 

that all costs pursuant thereto shall be deducted from monies due to the Contractor and/or 

recoverable from the Contractor as debt owing to the client of which until after the issuance 

of certificate of completion on the third party works, the client is of no obligation to 

proceed with any payments to the Contractor. 

 

4.8 the client shall within twenty-eight (28) days of the determination or termination of the 

Contractor’s engagement, give a written notice to the Contractor of the date of inspection 

on site to jointly record the extent of the Contractor Works executed. Such records shall 

form the basis for the evaluation of the value of the works executed by the Contractor up 
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to the date of determination or termination. Thereafter, any defects or undue works 

identified during the joint inspection shall be rectified within due course at the satisfaction 

of the client. 

 

4.9 the client and the Contractor shall within at least three (3) months on completion of Works 

agreed on a final account for all cost incurred to complete the Works including the sums 

previously certified to the Contractor before the date of determination, penalty, and all loss 

and expense and set-off suffered by the client. 

 

4.10 In the event that the Contractor is found to infringe, contravene and in breach of the LOA, 

the client shall reserves an absolute rights and discretion to pursue the matter for legal 

proceedings so as to safeguard and/or recover its interests from further being violated. 

 

 

5. FINANCIAL EFFECTS 

 

Barring any unforeseen circumstances, the Project is expected to contribute positively to the 

earnings and net assets per share of the Company for the financial year ending 31 December 

2025 and onwards until the completion of the Project. 

 

 

6. THE RISKS IN RELATION TO THE PROJECT 

 

The Company does not expect any material risk arising from the Project other than normal 

operational risk associated with the Project which the Group would take appropriate measures 

to minimise them. 

 

 

7. DIRECTORS’ AND SUBSTANTIAL SHAREHOLDERS’ INTEREST 

 

None of the Directors or substantial shareholders or any person connected to the Directors or 

substantial shareholders of SDCG has any interest, either direct or indirect in the above Project. 

 

 

8. STATEMENT BY THE BOARD OF DIRECTORS 

 

The Board of Directors is of the opinion that the execution of the Project is in the ordinary 

course of business and is in the best interest of the Company. 

 

 

This announcement is dated 29 August 2025. 


